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Auditor General asked to investigate 
Shetland Enterprise £650,000 fish farm loan
 

The Salmon Farm Protest Group (SFPG) has called upon Robert W Black, Auditor General of Scotland, to investigate the probity of a £650,000 loan to Shetland fish farmers with a proven track-record of running companies that end up in receivership.

 

The loan was awarded by Shetland Enterprise Limited (SIE) to North Atlantic Sea Farms; formed this year by John Goodlad and his cousin Alistair in conjunction with Landcatch, Scotland’s largest producer of salmon smolts. John and Alistair have been involved in three fish farm failures: SSG Seafoods (Dec 2003), Bressay Salmon (January 2004) and Cro Lax Salmon (June 2004).

 

SFPG chairman Bruce Sandison, under the terms of the Freedom of Information (Scotland) Act, asked SIE for details of the loan: the grounds for making the loan, the security offered, and if the company had asked other bodies for assistance.

 

SIE replied that releasing the information would “prejudice the commercial interests of the company and the economic interest of the whole and part of the United Kingdom.”; that the “security of the working capital loan has not been finalised, therefore we do not hold the information,”; that the “HIE network has no recorded information which relate to North Atlantic Sea Farms approaching other funding bodies for a working capital loan.”

 

SIE has been asked to review these decisions, but since then evidence has emerged that contradicts the answers already given by SIE in regard to the security of the loan. 

 

Bruce Sandison said, “I have a copy of the response prepared by Shetland Island Enterprise before it was edited by their parent body, Highlands & Islands Enterprise on 6th/7th October. The following paragraph was deleted prior to the letter being sent to me: ‘With regard to the security of the loan, a response has been provided to your specific questions below: 

 

‘Is the loan secured by John Goodlad? – the loan is not secured by John Goodlad. Is the loan secured by Mr Goodlad’s partner in North Atlantic Sea Farms, Landcatch Ltd? - the loan is not secured by Landcatch. By what other means is the loan secured? - the loan is secured by a floating charge over the applicant company.’

 

HIE knew the nature of the loan security when they said, ‘we do not hold the requested information.’ In my view, the truth is that HIE, like any other responsible body that disperses public money, would never have authorised this loan unless they had been told to do so by the fish farmer’s best friends, the Scottish Executive. This blatant misuse of public money borders on malfeasance, which is why I have asked the Auditor General to investigate.”

 
Details of all the correspondence can be viewed on www.salmonfarmmonitor.org
 

 

MORE INFORMATION FROM BRUCE SANDISON, 
tel:  01847 611274
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